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1. SUMMARY: IN COURSE OF US-EC CONSULTATIONS, QUAI 
OFFICIAL ASKED FOR ADDITIONAL US VIEWS ON SITUATION IN 
PORTUGAL, AND CURRENT US READING OF SITUATION IN SPAIN. 

WE RECOMMEND THAT DEPARTMENT PROVIDE EMBASSY WITH REPLY 
TO PASS TO FRENCH EC PRESIDENCY. END SUMMARY. 

2. IN COURSE OF DISCUSSIONS WITH DE MARGERIE (QUAI 
DIRECTOR FOR EUROPEAN AFFAIRS), POLCOUNSELOR DREW ON 
COMMENTS CONTAINED IN PARA 3-D OF REFTEL CONCERNING 
PORTUGAL. IN RESPONSE TO POLCOUNSELOR'S PRESENTATION, 

AND REFERRING TO OUR STATEMENT THAT WE HAVE BEEN FRANK 
IN EXPRESSING TO PORTUGAL'S LEADERS OUR CONCERN REGARD- 
ING THE INFLUENCE OF THE COMMUNISTS AND OTHER FAR-LEFT- 
ISTS IN CERTAIN SENSITIVE SECTORS, DE MARGERIE ASKED HOW 
HAD THE PORTUGUESE LEADERSHIP REACTED TO THIS EXPRESSION 
OF US CONCERN? POLCOUNSELOR SAID THAT WE WERE NOT 
INFORMED OF PORTUGUESE RESPONSE, BUT THAT WE WOULD 
SEEK INFORMATION FROM WASHINGTON ON WHICH TO BASE A 
RESPONSE TO HIS QUESTION. DE MARGERIE SAID IT WOULD BE 
USEFUL FOR THE EC NINE TO KNOW THE PORTUGUESE RESPONSE 
IN ORDER TO BETTER UNDERSTAND THE NATURE OF THE PROBLEM. 
HAS OUR DEMARCHE WITH THE PORTUGUESE HAD ANY POSITIVE 
EFFECT? HE ASKED, OR, ON THE CONTRARY, HAS IT PRODUCED A 
NATIONALISTIC REACTION AMONG THE PORTUGUESE THAT COULD 
BE COUNTERPRODUCTIVE? DE MARGERIE ALSO WONDERED IF A 
REDUCTION IN US "AID" (HIS TERM) TO PORTUGAL IN THE CON- 
TEXT OF THE AZORES AGREEMENT' OR THE POSSIBLE ABSENCE OF 
U.S. ECONOMIC ASSISTANCE, MIGHT LEAD TO A NATIONALISTIC 
PORTUGUESE REACTION HARMFUL TO WESTERN INTERESTS. HE 
ALSO ASKED HOW LONG WE EXPECT THE NEGOTIATIONS TO LAST 
ON THE AZORES BASE AGREEMENT. ON THE GENERAL QUESTION 
OF PORTUGAL'S POLICIES, HE ASKED WHETHER WE HAVE A 
GENERAL FEELING FOR THE DIRECTION THAT THE GOP IS TAKING. 
POLCOUNSELOR RESPONDED THAT CURRENT PORTUGUESE POLICIES 
SEEM TO BE DESCRIBED BY THREE PRINCIPLES: FIRST, NO 
RETURN TO RIGHT WING, TOTALITARIAN GOVERNMENT; SECOND, 
VAGUE CONCEPT OF ACHIEVING "SOCIAL DEMOCRACY" IN PORTU- 
GAL; AND THIRD, AVOID DRIFT TOO FAR LEFT, ALTHOUGH THE 
PROVISIONAL GOVERNMENT SEEMS TO FEEL THE NEED FOR A 
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"LEAN" TO THE LEFT TO COMPENSATE FOR HALF CENTURY OF 
EXTREME RIGHT REGIMES. 

3. DE MARGERIE ALSO INQUIRED WHETHER POLCOUNSELOR HAD 
ANY RECENT INFORMATION ON THE SITUATION IN SPAIN. POL- 
COUNSELOR REPLIED THAT HE HAD NO INSTRUCTIONS ON THIS 
SUBJECT, BUT THAT HE WOULD TRANSMIT DE MARGERIE S REQUEST 
TO WASHINGTON. 
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4. COMMENT: WE BELIEVE IT WOULD BE USEFUL TO RESPOND TO 
THE QUESTIONS POSED BY DE MARGERIE CONCERNING PORTUGAL 
AND SPAIN. WE RECOMMEND THAT WASHINGTON PROVIDE US WITH 
SUBSTANTIVE MATERIAL ON WHICH TO BASE A REPLY TO DE MAR- 
GERIE'S QUESTIONS. 

RUSH 
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